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Unit 1 – Basic Record Keeping
Practice Assessment
	Student Name:
	SOLUTIONS!
	CG:
	


Time allowed: 1 hour

Material required/recommended for this assessment
To be provided by the supervisor

This Question/Answer Booklet

To be provided by the candidate

Standard Items: Pens, pencils, eraser or correction fluid, ruler

Special Items:    Non-programmable calculators satisfying the conditions set by the School  

                           Curriculum and Standards Authority for this course

Marking Key

	Question


	Marks Allocated
	Marks

Gained

	Multiple Choice
	5
	

	6
	12
	

	7
	7
	

	8
	34
	

	Total
	60
	


Multiple Choice

Each question has only one correct response. Signify your answer by circling the label (a, b, c or d) of the correct response. If you change your answer, completely erase your original answer. 


a. What is the main purpose of preparing a trial balance?

a. identifies every processing error

b. ensures that all accounts have been closed

c. ensures the general ledger is correct if debits equal credits

d. makes a list of account balances before preparing financial statements
b. Which of the following errors would be disclosed by a trial balance?

a. $100 was debited to bank account and credited to office supplies account

b. $250 was credited to P Chin account instead of P Chan account 

c. $250 was debited to P Chin account and to P Chan account

d. $150 was debited to L Moore account and credited to bank account, instead of the correct figure of $160

c. Which of the following statements is not true regarding double entry accounting?

a. Debit entries are positive and credit entries are negative.

b. Every transaction has a two-fold effect.

c. All debit entries add up to the same figure as all credit entries.

d. For every debit there is a corresponding credit.
d. Sources of finance for a partnership include

a. share issue, bank loan and additional capital from owners.

b. bank overdraft, additional capital from owners and trade credit.

c. trade credit, additional capital from shareholders and bank overdraft.

d. term loan, debentures and bank overdraft.
e. An arrangement with your bank to overdraw on your bank account would be listed in the Balance Sheet under: 
a. Current Assets 

b. Non-current Assets 

c. Current Liabilities 

d. Non-current Liabilities 

(  1 mark each     (          /5 marks)
6. The following Trial Balance was prepared for Protector Pest Controllers: 

Protector Pest Controllers

Trial Balance

As at 30 June 2019
	      Ledger Account
	F
	    Debit
	   Credit

	Fees Received
	I
	    130,000
	130,000

	Stationery
	E
	        5,000
	

	Office Equipment
	NCA
	        2,000
	

	Wages of Pest Controllers
	E
	37,000
	      37,000

	Accounts Payable
	CL
	    8,000
	8,000

	Stock of Petrol and Oil
	CA
	      10,000
	

	Office Salaries
	E
	      29,000 
	

	Repairs to Motor Vehicles 
	E
	        7,000
	

	Capital
	EQ
	
	    122,000

	Bank Overdraft
	CL
	         3,000
	3,000

	Accounts Receivable
	CA
	15,000
	       15,000 

	Pesticides
	E
	         9,000
	

	Rent of Office Paid
	E
	44,000
	       44,000

	Loan from Bankwest (Due 2024)
	NCL
	
	       17,000

	Drawings
	NEQ
	        11,000
	

	Pest Control Equipment
	NCA
	        27,000
	

	Motor Vehicle
	NCA
	        84,000  
	

	Totals
	
	$280,000
	$280 000


Mr A Pest is unable to balance his Trial Balance.  Upon closer inspection it appears some figures have been incorrectly entered in the wrong columns.

You are required to:

a. Complete the folio column (F) to identify the type of account used in the General ledger as follows:                                                                            
CA = Current Asset


CL = Current Liability 

NCA = Non Current Asset

NCL = Non Current Liability 

E = Expense                                           I = Income

EQ = Equity                                           NEQ = Negative Equity 
                                                        -1/2 for each incorrect classification       (        / 3 marks)                                                                                                        
b. Make the necessary corrections to the Trial Balance to enable it to balance.

                                                        -1 for each incorrect account                    (        /6 marks)
f. Explain three errors that can occur in the ledger but still will enable the Trial Balance to balance.






    (     /3 marks)



· Complete omission of an entry

· Placing an amount into the wrong account

· Reversing the double entry

· A mistake that compensates another mistake

· Recording incorrect amounts in both accounts 
Any 3 of the above responses (  1 mark each     
7. Study the following General Ledger:

Bruce Lee Karate School

General Ledger
Bank

	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	April 1
	Tuition Fees
	
	600
	April 6
	Wages
	
	500

	3
	Motor Vehicle
	
	10,000
	20
	Creditor – S High
	
	2,000

	10
	Debtor – H Kong
	
	2,000
	30
	Balance c/d
	
	10,100(

	
	
	
	$12,600
	
	
	
	$12,600

	May 1
	Balance b/d
	
	10,100(
	
	
	
	

	
	
	
	
	
	
	
	


1. Write a transaction that describes what occurred on each of the above dates.                                      






                                                         (      /5 marks)

April   1
Received tuition fees $600(
           3
Sold Motor Vehicle for cash $10 000(
           6
Paid Wages $500(
         10 
Received $ 2000 from Debtor -  H Kong(
         20 
Paid Creditor – S High $2 000(
( 1 mark each
2. Balance the above ledger account.




  (       /2 marks)

( 1 mark each
8. J Bendat owner of the Perth Wildcats Basketball Club decided to commence operations under a new name.  The club will now be known as the Fremantle Nets Basketball Club. The following information will need to be considered when opening the books of the new club:
Bank $90,000 (Dr); Loan – Westpac (Due 2020) $50,000; Premises $475,000; 
Basketball Equipment $25,000; Creditor – A Bogut $7,500; Office Furniture $12,000; 
Debtor – B Cotton $5,500.

The following transactions took place during February 2019.

Feb   1   Ticket sales $2,750

4 Paid Perth Arena for court hire $7,500

5 Ticket sales $5,250
9 Paid A Bogut $2,500

       10    Advertising costs $1,500

15 Received coaching fees $400

16 Withdrew $2,000 cash for own use
20 B Cotton was declared bankrupt.  Write his debt off as bad.
21 Paid player wages $6,000
27 J Bendat contributed $5,000 in cash to the business.
28 Paid interest expense owing on Westpac Loan $1,500
Required:

a. Prepare the General Journal entries to commence the operations of Bendat’s new club 

      and to write off bad debts only.
                                                                                   
(7 marks) 

b. Enter all of the information supplied into the General Ledger of the Fremantle Nets      Basketball Club.                                                                                                            

(15 marks)
c. Balance the accounts on 28 February 2019.                               
(4 marks)
d. Prepare the Trial Balance as at 28 February 2019.                                                     
(10 marks)
Fremantle Nets Basketball Club
General Journal
	Date
	                     Ledger Accounts
	 F
	Debit
	Credit

	2019
Feb 1
	Bank
	
	90 000½
	

	
	Premises
	
	475 000½
	

	
	Basketball Equipment
	
	25 000½
	

	
	Office Furniture
	
	12 000½
	

	
	Debtor – B Cotton
	
	5 500½
	

	
	         Loan – Westpac Bank
	
	
	50 000½

	
	         Creditor – S Bogut
	
	
	7 500½

	
	         Capital – J Bendat
	
	
	550 000(

	
	Assets and equities at the commencement of a new business½
	
	
	

	20
	Bad Debts
	
	5 500½
	

	
	         Debtor – B Cotton
	
	
	5 500½

	
	Bad Debts written off ( 
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


-1 for dates or poor format










(        /7 marks)
Fremantle Nets Basketball Club
General Ledger
Bank

	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	2019
	
	
	

	Feb   1
	Capital 
	
	90,000(
	Feb     1
	Court Hire
	
	7,500(

	
	Ticket Sales
	
	2,750(
	5
	Creditor – A Bogut
	
	2,500(

	5
	Ticket Sales
	
	5,250(
	10
	Advertising
	
	1,500(

	15
	Coaching Fees
	
	400(
	16
	Drawings
	
	2,000(

	27
	Capital – J Bendat
	
	 5,000(
	21
	Player Wages
	
	6,000(

	
	
	
	
	28
	Interest
	
	1,500(

	
	
	
	
	28
	Balance c/d
	
	 82,400(

	
	
	
	$103,400
	
	
	
	$103,400

	Mar 1
	Balance b/d
	
	82,400(
	
	
	
	

	
	
	
	
	
	
	
	


Capital – J Bendat
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	2019
	
	
	

	Feb 28
	Balance c/d
	
	555,000(
	Feb 1
	Assets/liabilities
	
	550,000(

	
	
	
	
	28
	Bank
	
	5,000(

	
	
	
	$555,000
	
	
	
	$555,000

	
	
	
	
	Mar 1
	Balance b/d
	
	555,000(

	
	
	
	
	
	
	
	


Loan – Westpac Bank
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	
	
	
	
	2019
	
	
	

	
	
	
	
	Feb 1
	Capital  
	
	50,000(

	
	
	
	
	
	
	
	


Premises
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 1
	Capital 
	
	475,000(
	
	
	
	

	
	
	
	
	
	
	
	


Basketball Equipment
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 1
	Capital 
	
	25,000(
	
	
	
	

	
	
	
	
	
	
	
	


Creditor – A Bogut
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	2019
	
	
	

	Feb 5
	Bank
	
	2,500(
	Feb 1
	Capital 
	
	7,500(

	28
	Balance c/d
	
	5,000(
	
	
	
	

	
	
	
	$7,500
	
	
	
	$7,500

	
	
	
	
	Mar 1
	Balance b/d
	
	5,000(

	
	
	
	
	
	
	
	


Office Furniture
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 1
	Capital 
	
	12,000(
	
	
	
	

	
	
	
	
	
	
	
	


Ticket Sales
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	2019
	
	
	

	Feb 28
	Balance c/d
	
	8,000(
	Feb      1
	Bank
	
	2,750(

	
	
	
	
	5
	Bank
	
	5,250(

	
	
	
	$8,000
	
	
	
	$8,000

	
	
	
	
	Mar 1
	Balance b/d
	
	8,000(

	
	
	
	
	
	
	
	


Court Hire
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 4
	Bank
	
	7,500(
	
	
	
	

	
	
	
	
	
	
	
	


Debtor – B Cotton
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	2019
	
	
	

	Feb 1
	Balance
	
	$5,500(
	Feb 20
	Bad Debt
	
	$5,500(

	
	
	
	
	
	
	
	


Advertising
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 10
	Bank
	
	1,500(
	
	
	
	

	
	
	
	
	
	
	
	


Coaching Fees
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	
	
	
	
	2019
	
	
	

	
	
	
	
	Feb 15
	Bank
	
	400(

	
	
	
	
	
	
	
	


Drawings
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 10
	Bank 
	
	2,000(
	
	
	
	

	
	
	
	
	
	
	
	


Bad Debts

	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 20
	Debtor – B Cotton
	
	5,500(
	
	
	
	

	
	
	
	
	
	
	
	


Player Wages
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 21
	Bank
	
	6,000(
	
	
	
	

	
	
	
	
	
	
	
	


Interest Expense
	Date
	Details
	F
	Amount
	Date
	Details
	F
	Amount

	2019
	
	
	
	
	
	
	

	Feb 28
	Bank
	
	1,500(
	
	
	
	

	
	
	
	
	
	
	
	


( ½ each entry 









                   (         /15 marks) 
( ½ each entry



(         /4 marks)
Fremantle Nets Basketball Club
Trial Balance
As at 28 February 2019
	Account Name
	A/c 

No
	Debit

$
	Credit

$

	Bank
	A1
	82,400
	

	Capital – J Bendat
	Eq1
	
	555,000

	Loan - Westpac
	L1
	
	50,000

	Premises
	A2
	475,000
	

	Basketball equipment
	A3
	25,000
	

	Creditor – A Bogat
	L2
	
	5,000

	Office furniture
	A4
	12,000
	

	Ticket sales
	I1
	
	8,000

	Court hire
	Ex1
	7,500
	

	Debtor – B Cotton
	A5
	-
	-

	Advertising
	Ex2
	1,500
	

	Coaching fees
	I2
	
	400

	Drawings
	-Eq2
	2,000
	

	Bad debts
	Ex3
	5,500
	

	Players wages
	Ex4
	6,000
	

	Interest expense
	Ex5
	1,500
	

	
	
	$618,400
	$618,400

	
	
	
	

	
	
	
	

	
	
	
	


( ½ each entry 
(        /10 marks)

(( A/c no column completed (- ½ each incorrect)
End of Assessment Task
Applecross Senior High School

Business Department


